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Message Text 

UNCLASSIFIED 

PAGE 01 IAEA V 02593 020956Z 
ACTION OES-06 

INFO OCT-01 10-13 ISO-OO FEA-01 ACDA-10 CIAE-00 INR-07 
L-03 NSAE-00 NSC-05 EB-08 NRC-07 DODE-OO PM-04 
/065 W 

021932Z 030614/43 

R011729Z APR 77 
FM USMISSION IAEA VIENNA 
TO SECSTATE WASHDC 8890 
INFO USERDA HQ WASHDC 
USERDA HQ GERMANTOWN 

UNCLAS IAEA VIENNA 2593 

DEPT PASS IO/SCT 

EO 11652: N/A 

TAGSS AORG, AFIN, IAEA, CA 

SUB J : CANADIAN GRANT FOR T A-CLARIFIC ATION 

REF: IAEA VIENNA 235 1 

1 . IN THE COURSE OF OTHER CONSULTATIONS, THE MATTER OF 
ACCOUNTING PROCEDURES FOR AND TREATMENT OF CASH DONATIONS 
FROM MEBERS FOR SPECIAL PURPOSES CAME UP, AND SEVERAL 
POINTS REPORTED REFTEL WERE REVEALED TO BE IN NEED OF 
CLARIFICATION. 

2. THE IAEA FINANCIAL REGULATIONS PERMIT THE ESTABLISHMENT 
OF TRUST FUNDS AND/OR SPECIAL ACCOUNTS. USE OF 

THE TRUST FUND IS DISCOURAGEED BY THE IAEA SECRETARIAT. 

SPECIAL ACCOUNTS ALLOW DONORS FAR MORE FLEXIBILITY 
AND ARE MUCH SIMPLER TO HANDLE FOR THE IAEA BUT DO NOT 
SACRIFICE ASSURANCE THAT FUNDS ARE EXPENDED IN 
ACCORDANCE WITH DONORS WISHES. BOTH DEVICES APPEAR 
SSEPARATELY IN THE AGENCY ACCOUNTS. THE CANADIAN 
DONATION IS BEING TREATED AS A SEPARATE ACCOUNT OR 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 IAEA V 02593 020956Z 

FUND NOT RPT NOT A TRUST FUND AS REPORTED REFTEL, 

PARA 2. 

3. SEPARATE BANK ACCOUNTS (MENTIONED PARA 2 REFTEL) 

ARE TECHNICALL AVAILABLE FOR BOTH TRUST FUNDS AND 
SEPARATE ACCOUNTS BUT IN THE CASE OF SEPARATE ACCOUNTS 
THEIR USE IS STRONGLY DISCOURAGED TO AVOID FURTHER 
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PROLIFERATION OF THE EIGHTY OR SO BANK ACCOUNTS 
MAINTAINED BY THE IAEA. USE OF A SEPARATE BANK 
ACCOUNT PROVIDES NO PARTICULAR SECURITY TO THE DONOR 
COUNTRY AND IS NOT SEEN BY THE MISSION AS BEING 
WORTHWHILE.STONE 


UNCLASSIFIED 


NNN 
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